
Previous: 7,451.4 PSEi change: -0.85%

High: 7,459.1 Best: DMC +1.45%

Low: 7,365.7 2nd best: GLO +0.58%

Close: 7,387.9 2nd worst: MPI -3.48%

Val. traded (mn): 2,245.1 Worst: GTCAP -4.13%

Tenor Change Yield Tenor Change Yield

1 month +0.0185 3.1769 4 years -0.0250 5.6554

3 months -0.0195 3.2194 5 years -0.1645 5.6357

6 months +0.0095 4.0901 7 years -0.0297 6.2841

1 year -0.0096 4.7200 10 years -0.0997 6.3500

2 years -0.0093 4.8441 20 years -0.0250 7.3643

3 years +0.0090 4.9989

Previous Close Previous Close

PHP/USD 53.490 53.530 EUR/USD 1.1622 1.1596

Tenor Change Yield Tenor Change Yield

3 months -0.0129 1.9842 5 years -0.0340 2.7336

6 months -0.0260 2.1364 10 years -0.0312 2.8380

2 years -0.0186 2.5907 30 years -0.0272 2.9585

Foreign Exchange

OVERSEAS MARKETS

Global equities broadly fell amidst renewed trade concerns, lackluster earnings report and economic data. Meanwhile, US Treasury yields also

declined as trade concerns pushed investors towards government instruments. Lastly, US dollar strengthened as recent data indicates strengthening

of the US labor market.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and the Philippine peso fell as PH Balance of Payments posted widest deficit in four years. Meanwhile, local fixed income yields broadly

declined as investors picked up medium and longer tenors despite lingering inflation concerns.

 Metropolitan Bank & Trust Company (Ticker: MBT) posted a Php5.2bn in net 
income for 2Q18. This is a 31% increase from the same period last year, which 
brings 1H18 net income to PHP11.0 billion (+16% YoY). Growth is attributable 
to the company’s core business, with double digit loan growth and a sustained 
CASA ratio lifting margins, while recurring expense growth was capped at a 
manageable level. 

 The Bangko Sentral ng Pilipinas announced that cumulative dollar outflows 
have already exceeded the 2018 full-year forecast of the BSP by 100 percent 
as of end-June. The PH’s Balance of Payments (BOP) is at $3.26 billion for the 
1H18, 117 percent higher than the $1.5 billion BOP deficit the BSP has 
forecasted for FY2018. The current level marks the largest BOP deficit since the 
$2.85 billion deficit in 2014. 
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-0.85% DoD; Net Foreign 
Selling: $10.85mn 

The local index fell as the Philippines' Balance of Payments (BOP) was at its 
widest in four years at $3.26bn for 1H18. Foreigners continued to sell on lack of 
more positive news, with foreign selling for the day reaching Php580.19mn. The 
PSEi lost 63.50 points to close at 7,387.87. 

Local fixed income yields broadly fell as investors prefer medium and longer tenors 
on the back of the Philippines' continued positive economic performance despite 
rising local inflation. The belly declined by 4.75 bps while the long end fell by 5.15 
bps. On average, the yield curve fell by 3.14 bps. 

The Philippine peso weakened against the dollar as the BSP reported the country’s 
Balance of Payments (BoP) position widened to a $1.18 billion deficit in June, its 
sixth straight month of deficit. The USD/PHP pair closed at 53.53 (+0.07% DoD). 
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 US stocks closed lower on Thursday, amidst renewed trade concerns, lackluster 
earnings reports and Trump’s negative rhetoric on the Fed’s hawkish stance. The 
DJIA closed at 25,064.50 (-0.53% DoD), while the S&P500 closed at 2,804.49 
(-0.40% DoD). 

 European stocks closed lower on the back of slightly disappointing UK retail 
sales data, lower than expected earnings reports and renewed US-China trade 
tensions impacting the EU the auto industry. The MSCI Europe fell to 130.23 
(-0.20% DoD). 

 Asian stocks ended mixed despite strong earnings of their US counterparts, as 
Chinese shares continued their losing treak as the Chinese Yuan reached a 
one-year low against the US dollar. The MSCI APxJ close at 533.18 (-0.49% 
DoD) 

 US Treasury yields fell, with the short end falling by 1.86 bps as renewed trade 
concerns pushed investors  towards government instruments. The yield curve fell 
on average by 2.50 bps, with the benchmark 10 YR closing at 2.8380.   

 The US dollar strengthened as the Department of Labor released data on 
unemployment benefits, with the number of unemployed filing falling to a 48-year 
low. (207,000 as of July 14). This further indicates the strengthening of the US 
labor market. The DXY closed at 95.16 (+0.08% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


